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$V�DOZD\V��WKLV�$OHUW�LV�WR�SURYLGH�RXU�JHQHUDO�JXLGDQFH�EDVHG�RQ�WKH�ODWHVW�LQIRUPDWLRQ�ZH�
KDYH�DYDLODEOH�WR�KHOS�RXU�FOLHQWV�FRQVLGHU�ZKHWKHU��KRZ�DQG�ZKHQ�WR�RSHQ�DQ\�RI�WKHLU�
FORVHG�FRPPRQ�DUHD�J\P�DQG�ILWQHVV�FHQWHU�DPHQLWLHV�LQ�OLJKW�RI�WKH�&29,'����FULVLV�



:KDW�GRHV�*RYHUQRU�.HPS
V�$SULO���UG�([HFXWLYH�2UGHU�PDQGDWH�IRU�J\PV�
DQG�ILWQHVV�FHQWHUV"

*\PV�DQG�ILWQHVV�FHQWHUV�DUH�VXEMHFW�WR����VSHFLILF�UHTXLUHPHQWV�IRXQG�RQ�SDJHV�������RI�
WKH�2UGHU��&RPSOLDQFH�ZLWK�DOO����LV�PDQGDWRU\��5HDG�WKH�RUGHU�KHUH�

7KH�2UGHU� UHTXLUHV� WKH�FORVLQJ�RI� IDFLOLWLHV�ZLWKLQ�D�J\P�RU� ILWQHVV�FHQWHU�� �7KDW�2UGHU�RI�
FORVXUH� DSSOLHV� WR� DOO� SRROV�� EDVNHWEDOO� FRXUWV� DQG� RWKHU� JURXS� VSRUW� DUHDV�� KRW�WXEV��
VDXQDV��VWHDP�URRPV�DQG�WDQQLQJ�EHGV�

,I�DVVRFLDWLRQV�FDQQRW�FRPSO\�ZLWK�DOO� WKH�6WDWH¶V�UHTXLUHPHQWV��ZH�FRQWLQXH�WR�DGYLVH�RXU�
FOLHQWV�127�72�5(�23(1��

:LOO� WKH�$VVRFLDWLRQ¶V� ,QVXUDQFH�&RYHU� WKH�$VVRFLDWLRQ�DQG� WKH�%RDUG� LI�
WKH�%RDUG�5H�2SHQV�LWV�*\P�RU�)LWQHVV�&HQWHU"

,I� D� %RDUG� QHYHUWKHOHVV� UH�RSHQV� LWV� DVVRFLDWLRQ¶V� J\P� DQG� ILWQHVV� FHQWHU� DPHQLWLHV� DQG�
GRHV� QRW� FRPSO\� ZLWK� WKH� 2UGHU�� OLDELOLW\� LQVXUDQFH� SROLFLHV� H[FOXGH� FRYHUDJH� IRU�
FRPPXQLFDEOH� GLVHDVHV� DQG� IRU� LQWHQWLRQDO� DFWV�� � 7KDW� PHDQV� LI� DQ� DVVRFLDWLRQ� IDLOV� WR�
FRPSO\� ZLWK� WKH� 6WDWH¶V� 2UGHU� DQG� WKH� DVVRFLDWLRQ� LV� VXHG� E\� D� XVHU�� WKH� DVVRFLDWLRQ¶V�
LQVXUHU�ZLOO�QRW�SD\�WR�GHIHQG�WKH�FODLP��QRU�SD\�DQ\�GDPDJHV���,Q�RWKHU�ZRUGV��WKH�%RDUG�
ZLOO� KDYH� GHFLGHG� WR� VHOI�LQVXUH�� ULVNLQJ� DOO� WKH� DVVHWV� RI� WKH� DVVRFLDWLRQ�� ,W� DOVR� H[SRVHV�
HYHU\� DVVRFLDWLRQ� PHPEHU� WR� WKH� SRVVLELOLW\� RI� SD\LQJ� D� VSHFLDO� DVVHVVPHQW� WR� SD\� WR�
GHIHQG�D�FODLP�DQG�SD\�GDPDJHV���

$OVR�� LI� WKH� DVVRFLDWLRQ¶V� J\P�RU� ILWQHVV� FHQWHU� DPHQLWLHV� DUH� RSHUDWHG� LQ� YLRODWLRQ� RI� WKH�
6WDWH¶V� 2UGHU�� WKH� %RDUG� PHPEHUV� ZKR� PDGH� WKH� GHFLVLRQ� WR� UH�RSHQ� FRXOG� EH� VXHG�
LQGLYLGXDOO\� IRU� QRW� DFWLQJ� LQ� JRRG� IDLWK� DQG� LQ� WKH� EHVW� LQWHUHVW� RI� WKH� DVVRFLDWLRQ�� � /LNH�
OLDELOLW\� LQVXUDQFH��DQ�DVVRFLDWLRQ¶V�'LUHFWRUV�DQG�2IILFHUV� LQVXUDQFH�FDUULHU�ZLOO� GHFOLQH� WR�
GHIHQG�WKH�FODLPV�DQG�SD\�DQ\�GDPDJHV���,Q�WKLV�VLWXDWLRQ��HDFK�%RDUG�PHPEHU�ZRXOG�EH�
RQ�WKHLU�RZQ�WR�GHIHQG�WKHPVHOYHV��


:KLOH�WKLV�$OHUW�LV�RQO\�WR�SURYLGH�JHQHUDO�JXLGDQFH��WKH�ODZ\HUV�RI�1RZDFN+RZDUG�DUH�KHUH�
WR� DVVLVW� WR� DGGUHVV� \RXU� VSHFLILF� LVVXHV� DQG� SURYLGH� OHJDO� DGYLFH� IRU� \RXU� FRPPXQLW\� LQ�
WKHVH�UDSLGO\�FKDQJLQJ�WLPHV��:H�HQFRXUDJH�HYHU\�UHWDLQHU�FOLHQW�WR�FRQWDFW�XV�DW�DQ\�WLPH��
1R�TXHVWLRQ�LV�WRR�VPDOO��

*****  

For more community association law news, visit our blog, The Community Counsel.
For notifications and everything else NowackHoward, follow us on LinkedIn and�Facebook. 
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